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Abstract:

This study aimed to explore the target costing method and all the concepts
related to it, in addition to various aspects associated with cost reduction,
particularly through the use of the target costing approach.

For the field study, the internship was conducted at one of the Algerian
companies, namely Somiphos Phosphate Company, located in the east of
Algeria, in the Tébessa province. A questionnaire was distributed to a sample
of employees in the company under study to gain insights into the topic.

The results showed that the company does not apply the target costing method
and does not adhere to its main stages (determining the target price, target
profit, and target cost). Furthermore, the company under study does not give
importance to this approach nor does it recognize its role in cost reduction and
achieving competitive advantage.

Keywords: Target Costing Method, Cost Reduction, Somiphos Company, Cost
Reduction Techniques
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a5y (39) 5 9 31,0 31,0 31,0
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Frequency Percent Valid Percent Cumulative
Percent
a5y (39) 5 9 31,0 31,0 31,0
G5 15 51,7 51,7 82,8
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Valid
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Frequency Percent Valid Percent Cumulative
Percent
a5y (38 5 8 27,6 27,6 27,6
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G 5 17 58,6 58,6 86,2
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a5y (39) 5 9 31,0 31,0 31,0

G5 17 58,6 58,6 89,7
Valid
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Total 29 100,0 100,0
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Bk 38l se 12 41,4 414 41,4
Valid &8s 17 58,6 58,6 100,0
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2%y (38 5 8 27,6 27,6 27,6
B se 15 51,7 51,7 79,3
Alas 2 6,9 6,9 86,2
Valid
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Bk (3l se e 1 3.4 3,4 100,0
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Frequency Percent Valid Percent Cumulative
Percent
2%y (38) 5a 11 37,9 37,9 37,9
Valid @85 18 62,1 62,1 100,0
Total 29 100,0 100,0




Gadlal) 4aild

8 bl il o ol Awsall B Cisgiaal) gll Glala pas oy,

Frequency Percent Valid Percent Cumulative
Percent
2%y (38 5 1 37,9 37,9 37,9
Valid @85 18 62,1 62,1 100,0
Total 29 100,0 100,0
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Frequency Percent Valid Percent Cumulative
Percent
325y (39) 5 7 241 241 241
B se 20 69,0 69,0 93,1
Valid
las 2 6,9 6,9 100,0
Total 29 100,0 100,0
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Frequency Percent Valid Percent Cumulative
Percent
a5y (39) 5 7 241 24,1 24,1
Valid  G&ds 22 75,9 75,9 100,0
Total 29 100,0 100,0
Tsgal) Ja1a alud) Cilide aa (Gaeadilly gy el L sal) aa,
Frequency Percent Valid Percent Cumulative
Percent
Bl 38l 5e 9 31,0 31,0 31,0
Valid G395 20 69,0 69,0 100,0
Total 29 100,0 100,0




Gadlal) 4aild

Aol B Audlial ana o sl Lgalaiial cigivall gy Glal g A2af e o dwsall a s,

Frequency Percent Valid Percent Cumulative
Percent

a5y (39) 5 7 241 24 .1 241

G5 19 65,5 65,5 89,7
Valid Alaa 1 3,4 3,4 93,1

Bady (38 5a 2 6,9 6,9 100,0

Total 29 100,0 100,0

Ciagiaal) gl Glaly e Lgtilatile CRIST a8 (A (usall Sdtad,
Frequency Percent Valid Percent Cumulative
Percent

a5y (39) 5 11 37,9 37,9 37,9

G5 17 58,6 58,6 96,6
Valid

Baly (38 50 1 3,4 3,4 100,0

Total 29 100,0 100,0

Jalsa JalS IS Ll 31y A A gall 2,
Frequency Percent Valid Percent Cumulative
Percent

ol (38 5e 1 37,9 37,9 37,9

G385 17 58,6 58,6 96,6
Valid

Ul 1 3,4 3,4 100,0

Total 29 100,0 100,0




Gadlal) 4aild

) uads B Lgilatia Cliual ga g pailad o dupall adind,
Frequency Percent Valid Percent Cumulative
Percent
2%y (38 5 9 31,0 31,0 31,0
Valid 35 20 69,0 69,0 100,0
Total 29 100,0 100,0
i) ) Ga gl Qhald ol 31k (8 LSS dussall 2025,
Frequency Percent Valid Percent Cumulative
Percent
8%y 3l 5e 5 17,2 17,2 17,2
B se 21 72,4 72,4 89,7
Valid  uls 2 6,9 6,9 96,6
Bk (3l e 1 3.4 3,4 100,0
Total 29 100,0 100,0

Al A Joagll B pdlaall e il o Jaidall DA (g Lgilatie CalS (a3 (4 b dwsal) aliet

Lagiual),
Frequency Percent Valid Percent Cumulative
Percent
a5y (39) 5 7 241 24,1 24,1
Valid  G&ds 22 75,9 75,9 100,0
Total 29 100,0 100,0
Ousal) ga Jlaal) daal e A G i (ary (bl dusasall (Say,
Frequency Percent Valid Percent Cumulative
Percent
Valid 53 il se 8 27,6 27,6 27,6




Gadlal) 4aild

8 5 20 69,0 69,0 96,6
Bk (3l e 1 3.4 3,4 100,0
Total 29 100,0 100,0
Aagonal) S 38a3 Jal G L) RIS (RdST (5 AT Jily 08 Ruasal) G,
Frequency Percent Valid Percent Cumulative
Percent
B3k (3l 5e 5 17,2 17,2 17,2
B e 15 51,7 51,7 69,0
e 7 241 241 93,1
Valid
B ge e 1 3.4 3,4 96,6
By (3 ge 1 3,4 3.4 100,0
Total 29 100,0 100,0
Aagrional) 4RI (o Ay B L) (el ) paianly Aladl) AT Asnnpal) o) 5,
Frequency Percent Valid Percent Cumulative
Percent
Bk 350 5 17,2 17,2 17,2
3 se 14 48,3 48,3 65,5
Valid  ulss 8 27,6 27,6 93,1
G ge 2 6.9 6,9 100,0
Total 29 100,0 100,0
Adagioall ABISHl g gaa A Callsil) o Blall zUY) caiadl gk e ) padaly dagall Gias,
Frequency Percent Valid Percent Cumulative
Percent
Valid = sady 3ilse 4 13,8 13,8 13,8




Gadlal) 4aild

Gil s 20 69,0 69,0 82,8
Ul 2 6,9 6,9 89,7
Gl se e 2 6,9 6.9 96,6
Bad (38l 5a 1 3,4 3,4 100,0
Total 29 100,0 100,0
AN Jgaall clada 1(10) a8y (3alall
Statistics
planiny A pall g [ e sl Jand | asm s Aasiall s [ e dsd) jeadt | ) A sall aass
Sl ol | e S s [ Adads) ) dakll Gkl Jadl <) e Jlaall
JiY, ddlee £ 5 uaidl) Lad gl A, 8 el 383 3l | (0 algall 240 4 8E
Ly, ) @i, dgall g e il Hlaay),
Valid 29 29 29 29 29
N
Missing 0 0 0 0 0
Mean 2,52 2,21 2,24 2,17 2,34
Std. Deviation ,986 774 ,739 Ak ,974
Statistics
(e e geme A el aadig Jalat G slad despall Cala s A gl alatin aalisy
raias e aels ) Gl CallSall Al dagsl) Wiyl e paladll A dagiuall
Callsal) iiall e Gt Y 1,
Valid 29 29 29
N
Missing 0 0 0
Mean 2,21 2,24 2,24
Std. Deviation ,940 ,912 ,951
S sl i 3 ) g aladily Lousal) o i,
Frequency Percent Valid Percent Cumulative
Percent
Valid  sady 38 5e 3 10,3 10,3 10,3




Gadlal) 4aild

8 5 14 48,3 48,3 58,6

Ul 7 241 241 82,8

B e 4 13,8 13,8 96,6

Bk 38 e e 1 3,4 3,4 100,0

Total 29 100,0 100,0

U Ales £ B piiall b GBS (add o Auusal) Jaai,
Frequency Percent Valid Percent Cumulative
Percent

8Ly 38l 5e 2 6,9 6,9 6,9

8 5 22 75,9 75,9 82,8

Al 3 10,3 10,3 93,1
Valid

Gl ge e 1 3.4 3,4 96,6

Bk (3l e 1 3.4 3.4 100,0

Total 29 100,0 100,0

Aagh il Al Aas¥) ) AR A g Dpall o 685,
Frequency Percent Valid Percent Cumulative
Percent

sy (39) 5a 4 13,8 13,8 13,8

B e 15 51,7 51,7 65,5
Valid vl 9 31,0 31,0 96,6

Bl ge 1 3.4 34 100,0

Total 29 100,0 100,0




Gadlal) 4aild

A8l Mgt B Belast) (gha% AN (3l Juadl s e dgall jgud,

Frequency Percent Valid Percent Cumulative
Percent

sy (38) 5a 4 13,8 13,8 13,8

B e 17 58,6 58,6 72,4
Valid  ulss 7 241 241 96,6

Bl e e 1 3.4 3,4 100,0

Total 29 100,0 100,0

g5 gl 1Y) (90 algeall B LS 1o Juand) a5 (N Asaasal) s,
Frequency Percent Valid Percent Cumulative
Percent

8Ly 38l 5e 4 13,8 13,8 13,8

B se 16 55,2 55,2 69,0

Al 5 17,2 17,2 86,2
Valid

Gl ge e 3 10,3 10,3 96,6

Bk (3l e 1 3.4 3,4 100,0

Total 29 100,0 100,0

el (andds o seld LAl Gl (e As gara dwpall ardind
Frequency Percent Valid Percent Cumulative
Percent

3%y (39) 5 6 20,7 20,7 20,7

B se 14 48,3 48,3 69,0
Valid vl 7 241 241 93,1

Bl ge e 1 3.4 3,4 96,6

By (3 ge 1 3,4 3.4 100,0




| Total

| 29

| 100,0|

Gadlal) 4aild

100,0 |

LSl (At Aaddl) Julad o gled Aungal) Cils g3

Frequency Percent Valid Percent Cumulative
Percent
a5y (39) 5 5 17,2 17,2 17,2
G 5 15 51,7 51,7 69,0
Ul 7 241 241 93,1
Valid

Ghlse e 1 3,4 3,4 96,6
Bk 3l e e 1 3,4 3,4 100,0
Total 29 100,0 100,0

Eiall e it Y Al Andd) (e galdil) 8 Adagional) ARSI gl aladin) abluy,

Frequency Percent Valid Percent Cumulative
Percent
Ay 3l 5e 6 20,7 20,7 20,7
8 5 14 48,3 48,3 69,0
Valid s 5 17,2 17,2 86,2
B 4 13,8 13,8 100,0
Total 29 100,0 100,0




